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Weak JLR guidance
weighs on TaMo stock

Shares slide over 8% in 4 days as brokerages trim forecast

RAM PRASAD SAHU
Mumbai, 7 June

Tata Motors’ stock has declined
8.4 per cent over the past four
trading sessions, with multiple
demand-related headwinds
weighing on its UK subsidiary,
Jaguar Land Rover (JLR).

Inresponsetothesechallenges,
the company has revised its FY26
margin guidance downward,
prompting several brokerages to
downgrade the stock.

JLR has lowered its FY26 earn-
ingsbefore interestand taxes (Ebit)
margin guidance from 10 per cent
toarangeof 5-7 per cent.

This revision reflects a mix of
macroand industry-specific press-
ures, including the evolving US
tariff regime, the ongoing transi-
tion to electric vehicles, and a
sluggishdemand outlookin China.

The company has also flagged
risks stemming from forex losses
linked to a weakening US dollar, as
well as higher capital outlays
necessitated by region-specific
product requirements.

JLR's financial outlook has also
dimmed on the free cash flow (FCF)
front. After ing 2.3 billion
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SDL-BASED STRIPS

Use for duration

matching,

not

for tactical gains

SANJEEV SINHA

Starting from June 12, 2025, the
Reserve Bank of India (RBI) has
permitted the use of the separate
trading of registered interest and
principal of securities (STRIPS)
mechanism for State Develop-
ment Loans (SDLs). It was earlier
allowed in central government
securities.

“This will enhance price dis-
covery, deepen liquidity, and
pave the way fora transparent
zero-coupon yield curve in state
debt,” says Vishal Goenka, co-
founder, IndiaBonds.com.

Analysts Joseph George and Motilal  Oswal h TRIPS
Ankit Ruparel of IIFL Research remains “neutral” on the stock. STRIPS split a bond’s periodic
The has lowered its interest payments and principal

forecast a6percent
forJLR in] FYz&
d with margin com-

pounds in FY24 and 1.5 billion
poundsin FY25, the company now
expects FCFtobe nearzeroin FY26.
‘The recovery is anticipated in
FY27 and FY28, supported by a
ramp-up in new model volumes.
JLR has reaffirmed its capital
investment plan of £18 billion over
FY24-28, including 3.5 billion
pounds in FY26, to be funded

278 million pounds.

centimport tariff.

near-term
negative.

pressmn. this could drive a 25-30
per cent earnings drop. The
brokerage expects Q1FY26 to be
particularly weak, citing low vol-
umes, compressed margins, and
negative FCF.

However, the anticipated early
2026 launch of the Range Rover
electric vehicle could serve as the
next meaningful catalyst. IIFL has

FY26 Ebit margin estimate for JLR
from 6.9 to 6 per cent, leadingtoa
10 per cent cut in FY26 earnings
projections.

Analyst Aniket Mhatre said lhe

repayment into individual zero-
coupon instruments.

“These zero-coupon govern-
ment securities do not pay peri-
odicinterest, butaresold ata

need for
aweak demand envxronmenl and

T T d
face value on maturity,” says

at

rising cost
for Tata Motors’ domestic com-
mercial (CV)and passenger vehicle
(PV) businesses.

‘The company hassetambitious

Singhal, chiefexecu-

tive officer (CEO), Quest Invest-
ment Advisors.

“A 21,000 STRIP maturing in
five years might be priced at
700. You will not receive any-
thing duringits five-year term,
but you will get 1,000 at matur-
ity. The Y300 difference is your
return,” says Goenka. STRIPS are
available across a broad maturity
range — from lessthana yearto
over 30 years. “The returnona
zero-coupon STRIP typically
aligns with the prevailing inter-
est rateat that point on the yield
curve. So, a five-year STRIP, for
example, offers returns similar
toa five-year government or SDL
bond,” says Arun Patel, founder
and partner, Arunasset Invest-
ment Services.

Predmtable Murns

riskin a falling interest rate
environment.

“STRIPS provide a fixed
payout at maturity. This makes
themattractive to mves(ors look-

appealing to investors,” says
Udbhav Shah, founderand sole
proprietor, Dravya Siddhi, a
mutual fund distributor.

h flow

ingforp
outcomes,” says Palel

‘They are simple to use. “They
have a clear, known maturity
date and value, which makes it
easy to plan fora financial goal
using them,” says Goenka. Credit
risk is minimal as these instru-
ments are backed by sovereign
entities — either the central or
state governments.

‘They also offer tax advan-
tages. If held for over 12 months,
theyattract an LTCG tax of
12.5per cent on gains exceeding
1.25lakh ina financial year.

SDLsoffer slightly higher
yields than G-Secs. “The higher
return and relative safety make it

Invest if you don’t
need regular payouts

= Suitable for a long term,
conservative investor
targeting a certain
amount for a specific goal

= Due to lower liquidity,
should be comfortable
holding till maturity

® Goal longer than 12 months
is advisable for favourable
tax treatment

® An LTCG benefit is more
meaningful for those in
higher tax brackets

= Those unc ‘_;able

Conve enuonal bonds make
interest payouts, which need to
be reinvested. This exposes

witl
volatility may av0|d

= Not for retirees or those
seeking regular cash flows

New RBI rules on KYC: What it means for you

STRIPS carry duration

risk. “Beinglong-duration
instruments, they have

high interest-rate sensitivity,”
says Singhal.

Liquidity is another concern.
“Liquidity in STRIPS tendsto be
lower than in standard govern-
ment bonds, with fewer buyers
and wider bid-ask spreads,” says
Patel. SDL-based STRIPS carry
marginally higher credit risk
than central government
STRIPS. “Historically, no Indian
state has defaulted, but the
market assigns a small spread to
SDLs versus G-Secs. Currently
this spread is about 40 basis
points,” says Singhal.

Allocation strategy
Long-term investors should
use STRIPS primarily to meeta
financial goal that will come up
atafixed point.

They mayalsobeusedasa
tactical play duringa falling
interest rate cycle. The RBI gov-
ernor indicated limited scope for
furtherrate cutsin the June 6
monetary policy announce-
ment. Hence, they are not very
attractive as a tactical play now.
“The case for STRIPS is less com-
pelling currently than it was
18 months ago,” says Patel.

Shah suggests considering
alternatives such as small sav-
ings schemes, PSU bank depo-
sits,and mutual fund debt
schemes (Bharat Bonds and
target maturity plans based on
PSU bonds, G-Secs or SDLs).
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P CARE RATINGS LIMITED E-AUCTION
RATINGS CIN. LG'WOMMW’PLC‘JT‘DQ
chd Office: 4° Floo ,\ K d, 0 ; NOTICE
E-AUCTION SALE NOTICE FOR SALE OF IMMOVABLE PROPERTIES UNDER THE SECURITISATION AND
RECONSTRUCTION OF FINANCIAL ASSETS AND ENFORCEMENT OF SECURITY INTEREST ACT, 2002 READ
NOTICE OF THE 32" ANNUAL GENERAL MEETING WITH PROVISON TO RULE 9(1) and 8 (6) OF THE SECURITY INTEREST (ENFORCEMENT) RULES, 2002
Notice is hereby given to the public in general and in the (s) and that the below doscribod
AND REMOTE E-VOTING INFORMATION ygny 99 1o the Secured Crodllor the Physical possession of which has been taken by the
Notice General Members Authorised Offcar of Canara Bank, Secured Creditor, will be soid on “As s where Is", ~As Is what ls", and “Whatever
M‘:m: em"’mi';::; Tn:”' "M“W‘” mm’;“;m s w;‘: (“ls,';gy“&:’rx b C«:f'«mm there Is” for the recovery of dues to the Bank. The dotails are describe herebelow.
(VCor! the meeting S. Name & Address of ‘Mmmow(h)u' Description of ‘m: Reserve Price (Rs)
MbemwbemRegsmOﬂmdmCmmy:el’FmGo&qcmm Somaiya Hospital Road, Of. No & Properties saion | EMD 10% (Rs.)
Eastem Express Highway, Sion (East), Mumbai - 400 022 {the AGM, in ‘ forS.N. p, Dated Tlme of e-auction : 22.07.2025 from 11:00 AM to 1:00 PM (With extension of 5 min.
mmmmmwmwmumwmuzowmw) Rules made thereunder and the 1104 duration each till the conclusion of sale) & EMD deposit date : 22.07.2025 upto 10 AM
Securities and Exchange Board of India_(*SEBI') (Listing Obligations and Disciosure Requirements) Regulatons, 2015 Borrowsr. . Sangesta Wio Lokesh Vs, One residential bearing old Municipal No 1053, thereafter no. 711 and
(Listing Reg ). read wi (."mnz?pio_w April 8, 2020, b Regsebont. [* 2. Lokesh Verma Slo Dharma Veer 21»2952“6 at prosent No 1085 O Residontal Piot beadg o 3'2230000/-
egard, the latest being Circular No. 0912024 dated September 19, 2024 and all other relevant circulars issued by the A Dt bolhisi O8% A Maxter Colony ¢ o oa“oe'zo‘:)z‘ 1 P et ot """‘M,.M P e Mt £ 2,23,000-
Ministry of Corporate Affairs (collochvoly referred to as "MCA Circulars’), Circular Nos. . o as: East- 31 Feet House of Yogesh Verma, West
SEBIHOICFD/CMD2/C (bumy any) 3' Futmﬁﬂ of ji, North- 18 Feet 10 inch Thereafter
seswo:crwwoomccmowmaamoma 2024, and other applicable circulars issued by SEBIin this [ T T 2 = m 5“"’;” Fw‘ﬁﬁ%{‘?ﬂ :']M !
regard (collectively referredto s ‘SEBI Circulars ). ‘ e S o Tt 21 ,05,464.66 a“““,,m"m, iy Shufaed AL Khasea o 213 (mo). Harpucs. | 8 | 60,68,000/=
|nmdwws&mc\mmw'whasmxmmmwmmmmwhm Add.- 66/819, Naripura, sn-namm ",“o,m, name of Shri Dharmendra nrsto M |La|5nar.
Financial Year 2024-25, on Tuesday, June 17, 2025, electronically to al the Members of the Company whose email 12, M Dharmendra Sagar Sio K L Sogar _ e 4 O Bounded as: Easl- Houso of Banwar Lal, Wosl olhers 6,06,000/-
m«\nwmmwlwsmwmw(ﬂmlwm(m 661819, Suraksha Nagar Agra__ | s oy )| property. Norh- others, South- Rasta 12 Mir Wide.
Prakash B Chand)-| 94 97939 0 | Residential Buiding P Situated at House No. 110, Knasra | . | 34 49 00
stwms YBKah, B CORG | pa carmand notico] S0, 210, &, 222, Shil Tulsl Budgat Villa, Vilago Pathaul, Noar 3 ,12,000/-
Prakash B Chand, a3 per Semand aotico Bichpuri Bod fehisl & Distt Agra, Area- 60 Sq. Mtr.,
The Notice of AGM along with the Annual Report for the Financial Year 2024-25 are also avaiiable on the Company’s Pokash 8 o | rest & Gt |proparty i the e o Erash B Chore Do s ot £ | 311,000
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Allthe Members are further informed that: 1 5t06 duration each till the conclusion of sale) & EMD dcposh date : 28.07.2025 upto 10 AM
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b. Thecut qilty ¥ Voting or -Voting at the time of the AGM: Thursday, Hapur, 2. Mohit Kumar S/o Nanak Chand, | + Cxioroi & caer | PFOperty in the name of Nanak Chand Clo Chhattar, Bound 11,57,000/-
July3,2025; 3. Nanskchand Clo Ctatr Add. ofbol-|  Exp-inerecn | as: East- Chak Road, West. Land of Rejosh Dev. North- Puw
c. Any person, mmmmmwmmmmumamwwwmwm
shares as on the Cutoff date i.e. Thursday, July y L .,..,s..o;l.;,“g‘,.‘,‘?‘gau..u.‘".‘i"n 206“3““ ‘m% U2 Sikanden. Bonistabed. Tahil & g 1,79,88,000/-
mmwy&mﬂwm in. However, if you are already Mandi Pyau Kinari Bazar, Agra, 2. Shi ®% |z|zzoz4 | Agra, Area- 219.05 Sq. Mir., property in the name of Shri
0L g your vole. |Yogesh Bansal Sio Shri Rajesh Bansal, "‘ Bansal Sio Stii Rajesh Baneal Eest Pt No. 34| 5 17,98,000/-
d. In addition, mfwky!ore-vwngwialsobepfwﬂedalmkw Those Members, M\oampresemnlmeAGM ‘3wsm i“s«nr:. Newdee WBM“SM‘. w’g";: (mmm)}z Plot No. 36, Khasra No 988m Situated at Narayan Bihar Colony.
mvc:owmmwnmm iy cast ek Deyaval |Lohamandi Ward, Mauza Sikandra, Bahistabad, Tehisl & District,
Rajesh Agra, Area- 216.55 Sq. Mir,, property in the name of Shri Abhishek
Bansal S/o Shri Rejesh Bansal, Bounded as: East- Plot No. 35,
e Membevsmaym!ﬁaimmm&vmmsnallbemhyNSDlaISme on Wednesday, July 9, | West- Piot No. 37, North- 9.14 m wide R -§wm— ry.
2025 and once the vote on a resoluton is cast by the Membey, the Member shall not be alowed to change it Situated at Office No 7B, Third Floor, Corporation No-4/S- No. 3gi4n, 2| 47.07.000/-
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h. Apersony 4 s epebmnghe b Bk Note: 1. No interest will be claimed on the mount. officer is entitled to cancel the bid at any stage without
OfAGM: ’ assigning any reason whatsoever. 3. All charges for eoﬂvoylnoo, stamp duty/GST registration charges etc., as applicable shall be borne
i For i N by the successful bidder only.
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Members are advised to register/update their e-mail address with their DPs i in case of shares held in electronic form
and to the Company and/or its RTAI.e. KFin Technologies Limited at
in physical form for receiving all communications, including Annual Report, Nohces Circulars etc. by email from the

 in case of shares held

Company in future.
Members AGM foining
theAGM, Voting
For CARE Ratings Limited
Sd-
Place : Mumbai Manoj Kumar CV
Dated: June 17, 2025 Company Secretary & Compliance Officer

provider M/S PSB Alliance Ltd (baanknet) contact on 8291220220.
Place : Agra Date : 18-06-2025
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