At $10,428 m, India records
highest FPI outflow in October
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The month of October wit-
nessed heightened volatility
in global equity markets due
to uncertainty fuelled by the
US elections and other geo-
political tensions. Indian
markets slumped and recor-
ded the highest foreign port-
folio investment (FPI) out-
flow among global
economies. This appears to
be due to the higher valu-
ation and prolonged bull run
in Indian equities in the pre-
ceding months.

DATA FOCLUS.

Analysis of data from
Bloomberg showed that 8 out
of 11 countries recorded net
FPI outflows in October,
with the exception of Taiwan,
the Philippines and Japan.
Data on China’s foreign insti-
tutional investor (FII) flows
for October were not avail-
able. India’s overall FPI out-
flow at $10,428 million is the
highest among global eco-
nomies, for which fund flow
data is available.

WORST SINCE COVID

During the same period, re-
turns on the benchmark in-
dices also saw a decline in 8
out of 11 countries with In-
dia’s Nifty recording its
worst monthly fall of 6.2 per
cent since the Covid month
of March 2020. The Philip-
pines, Malaysia and Vietnam
were the other markets that
saw a decline in the month at
3.2 per cent, 2.9 per cent and
2.1 per cent respectively.

Riaz Thingna, Partner,
Grant Thornton Bharat, said
that higher interest rates in
developed markets and at-
tractive valuation offered by
China, Hong Kong and Japan
were among key drivers of
foreign investment outflows
from Indian equities.

“This [selling] is happen-
ing across the globe; some
Asian markets faced with FII
sell-offs are South Korea,
Thailand, Indonesia and
Malaysia. There has been a
trend of FlIs diversifying
into European markets on
account of currency stabil-
ity,” he said. As per his estim-
ates, post the stimulus,
China recorded an inflow of
$53 billion in two weeks, fol-
lowed by an outflow of $15
billion in October.

India’s robust FPI inflows
in 2024 have been wiped out
due to an outflow of $11,473

FPl exodus

India saw the highest FPI outflow among
global peers in October
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October FPI sell-off in India wiped out gains of 2024
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million in October. India
clocked net FPI outflow of
$407 million in 2024 (Janu-
ary to November 6).

Analysts note that slowing
earnings growth, elevated
valuations, and recent stimu-
lus measures in China led to
Fl1Is taking money out of In-
dia and allocating to China.
China has been historically
more affordable and with
valuations in India going up,
there has been a disparity in
FII flows, they said. They,
however, acknowledged that
this has been true globally.

Rakesh Vyas, co-Chief In-
vestment Officer and Portfo-
lio Manager, Quest Invest-
ment Advisors, noted that

FII outflows were linked toa
“Buy China, Sell India” de-
cision for portfolio rebalan-
cing but was later driven by
lower earnings growth in
the Indian market and
premium valuation com-
pared to historic averages.

“The US election uncer-
tainty and rising US vyields,
coupled with muted earn-
ings’ growth by Indian com-
panies, imply some more
selling by FlIIs,” he noted.
“However, among the emer-
ging markets, the expected
earnings growth for India in
FY26 remains attractive and
hence continued selling by
F1Is in CY2S is unlikely,” he
added.



